ISSN 2707-5036 Bicuuk UHY im. b. Xmenpaunpkoro. Cepis «ExkoHoMiuHI Hayku». 2021. Ne 2

LJIOBAJIBAIIUNMHI TA IHTEIPAILIIMHI NPOIIECHU

GLOBALIZATION AND INTEGRATION PROCESSES

UDC 338.14:616-036.21
DOI: https://doi.org/10.31651/2076-5843-2021-2-4-10

NIKOLENKO Larysa ISHCHEIKIN Tymur

Ph.D. in Econ., Associate Professor, Ph.D. in Econ., Associate Professor,

Kyiv National Economic University named after Poltava State Agrarian Academy,

Vadym Hetman, Ukraine, Kyiv Ukraine, Poltava

ORCID ID: https://orcid.org/0000-0003-2721-9646 ORCID ID: http://orcid.org/0000-0002-9311-6904
larisa_nikolenko@ukr.net ischejkin.timur@gmail.com

PARKHOMENKO Olga MALASHENKO Anna

Ph.D. in Econ., Associate Professor, Graduate Student,

Kyiv National Economic University named after Poltava State Agrarian Academy,

Vadym Hetman, Ukraine, Kyiv Ukraine, Poltava

ORCID ID: https://orcid.org/0000-0003-3159-9653 ORCID ID: https://orcid.org/0000-0002-2794-2175
olpa@meta.ua malashenkoannl5@gmail.com

PROSPECTS AND PROBLEMS OF GLOBAL ECONOMIC DEVELOPMENT
IN THE CONTEXT OF THE COVID-19 PANDEMIC

The article examines the essence of the concept of "Covid-19 pandemic” from different points of view,
analyzes the dynamics of the spread of the Covid-19 pandemic in the countries of the world, considers factors
that will affect the development of the world economy in the post-covid period, determines the consequences of
the COVID-19 pandemic for the world economy ; examines additional factors that need to be taken into account
when developing forecasts for the development of the world economy for 2021-22. The analysis of financial
indicators of the development of the economies of the leading countries of the world, namely the dynamics of GDP
changes, is carried out. Based on macroeconomic indicators (exports, imports, GDP), a forecast for GDP growth
in the leading countries of the world and Ukraine for 2020-21 has been developed. The main prospects for the
development of the world economy in the conditions of Covid-19 are defined, namely.: an increase in transport
costs (through the closure of borders and the establishment of restrictions on the movement of goods), the dynamic
development of e-commerce (through the closure of most retail establishments),a decrease in urbanization
(through the ability to perform work remotely)B opportunities for the National producer (production of substitute
goods to meet the needs of the domestic market), changes in consumer behavior (a large number of employees
can continue to work remotely, which can reduce transportation costs and fuel demand, which will reduce the
level of environmental pollution from harmful emissions)

Keywords: global economy, analysis, Covid-19 pandemic, factors of influence, economic growth, GDP.

Introduction. The whole world community since mid-December 2019 has been under the huge
influence of the World Coronavirus Epidemic, which was named COVID-19. The pandemic caused by
this virus has already led to thousands of casualties around the world, imposed significant restrictions
on the social-cultural life of the population and radically changed the trends of the global economy.
Todays, it is difficult to predict what final human casualties and economic losses will be suffered by states
in the short, medium and long term. However, it is important to consider individual economic
development forecasts and measures selected by the government of the world's leading countries to
overcome the negative effects of the COVID-19 pandemic. This will allow to form a real vision of the
possible course of economic processes that will directly affect the level of socio-cultural life of the
population.

Literature review. The study of the impact of the COVID-19 pandemic on the world economy is
devoted to the works of mostly foreign and partly Ukrainian scientists, including: M. Eichenbaum [10],
S. Rebelo [10], M. Trabandt [10], E. Reed [9], A. Blinov [1], A. Petryk [2], O. Shepetylo [3] and others.
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Ukrainian financial and economic expert A. Blinov predicted a global economic recession based on the
macroeconomic indicators of the world's leading countries in 2020-21. This means that many economies
will face a reduction in exports, imports, and GDP. Countries with open economies that are dependent
on the global market, including Ukraine, will suffer the most. Ukrainian economist, scientist, member
of the NBU Council A. Petrik in his scientific works studies the monetary policy of the state in the
context of the crisis caused by the COVID-19 pandemic and suggests the use of stress testing, which
makes it possible to simulate a particular financial situation for the financial system under the influence
of various shocks. Ukrainian financial analyst and specialist in foreign trade A. Shepetilo analyzed the
impact and consequences of the Covid-19 pandemic on the Ukrainian economy. But due to economic
uncertainty this problem requires further scientific research.

The purpose of this article is to analyze the prospects and problems of global economic
development in the context of the COVID-19 pandemic.

Results and discussion. Due to the COVID-19 pandemic, the world's largest economies entered
a zone of record decline. The world's largest economies experienced the largest and record fall in GDP
in the second quarter due to the effects of the coronavirus pandemic. In particular, Australia entered a
recession for the first time since 1991 after its GDP fell by 7% in the second quarter. This means the
highest quarterly contraction in Australia's economy, whose extraordinary growth was not interrupted
by the global financial crisis of 2008.

According to the Organization for Economic Co-operation and Development (OECD), the world's
largest economy, the United States, fell 9,5% in the second quarter after falling 1,3% in the first quarter.
US government statistics show 32,9% of GDP in the second quarter. The Canadian government last
week complained of an unprecedented 38,7% drop in GDP in the spring [1].

The second largest economic power in the world - China has avoided economic decline, curbing
the epidemic. Its GDP bounced back by 11,5% in the second quarter, after falling by 10% in the first.
The annual decline was 6,8% in the first quarter and a rebound of 3,2% in the second. At the same time,
the growth rate remains much lower than that recorded by the Chinese government in recent decades. In
neighboring Japan, the most difficult were three months: in the second quarter of its GDP from January
to March fell by 7,8%. This was the largest drop in GDP since 1980.

For their part, the eurozone countries as a whole recorded a decline in GDP in the spring at 12,1%,
after falling by 3,6% in the previous quarter. According to Eurostat, “certainly the most significant
decline since 1995”.

Europe's largest economy, Germany, recorded a 9,7% decline in GDP in the second quarter after
falling by 2% in the first. The impact of the pandemic on the German economy is expected to be less
severe than economists had predicted. The government now forecasts a decline of 5,8% of GDP against
—6,3% 1n the previous forecast.

Italy, which experienced weak growth before the coronavirus crisis and its richest region in
Lombardy, became the European epicenter of the pandemic, entering a recession with a 5,4% drop in
GDP in the first quarter and 12,8% in the second [2].

France's GDP fell by 13,8% in the spring after a tougher and longer-term containment than its
neighbor Germany, after shrinking by 5,9% between January and March. According to the National
Institute of Statistics and Economic Research (INSEE), this was the worst quarter ever recorded since
the post-war period in French history.

In the second quarter, the Spanish economy shrank by 18,5%, and in the first - by 5,2%, including.
In the spring, revenues from tourism decreased by 60% and exports from more than a third.

The United Kingdom is the most affected by the pandemic among European countries. It is
currently experiencing the worst recession on the continent, as its economy remains tied to the EU
economy until the end of the year. GDP fell 20,4% in the second quarter after falling 2,2% in the first
quarter. The Russian economy, according to Rosstat, shrank by 8,5% in the second quarter. In addition
to the effects of the pandemic, Russia is also suffering from the oil crisis [3].

Supportive macroeconomic policies can help restore confidence and help restore demand. If
negative risks are affected and growth is much lower over the long term, coordinated multilateral action
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will be needed to ensure effective health policies, contain and mitigate business controls, support
businesses and ordinary citizens with low income, etc.

First of all, it should be noted that in general in February there was a slow growth of activity in the
Chinese economy. According to Bloomberg, according to various sources, in late February - early
March, the Chinese economy worked at 65% and 75% of its normal level. The economy may offset
some production losses in the coming months; therefore, year-round growth is still possible. The global
economic impact of COVID-19 will definitely be greater than the SARS epidemic of 2002-2003 (which,
incidentally, also began in China). First of all, this is due to the fact that the share of the Chinese economy
in the total world economy is now 20%, which is much higher than in 2003.

Secondly, China's economy is now more closely linked to the rest of the world's economies than
it was 10 to 20 years ago. For many countries today, China is: (1) an important export market; (2) a
source of tourism; and (3) a supplier of intermediate goods. Over the years, the value chains of
international business have become increasingly fragmented and spread around the world, and China
has become a global "factory." For example, the bulk of all consumer electronics (mobile phones and
laptops) are made in China, as are batteries for many electric cars and raw materials for certain drugs.

As production in China has slowed significantly due to the outbreak of the virus, many goods are
no longer available in other countries, and businesses are forced to rely on their stocks. The longer the
shortage of these goods lasts, the more likely it is that the shelves will be empty or the shortage will lead
to higher prices that consumers will feel in their wallets. Production will also be stopped at enterprises
using intermediate goods made in China. In many cases, it will not be easy to find a substitute of
equivalent quality in a relatively short time. If a key component is missing, it can affect the entire value
chain. In conclusion, the global value chain, in which China plays a crucial role, has been severely
disrupted by the COVID-19 outbreak, and adverse economic consequences are expected worldwide [5].

In addition, the international trade disruption caused by the coronavirus, combined with the
devastating effects of trade tensions between the United States and China, may encourage international
business to diversify production in several countries, with countries such as Thailand, Malaysia and
Vietnam benefiting such a decision. But the corresponding effects appear only with time, and the
negative impact of the slowdown in China's economic growth on these economies will still dominate.

In addition, emerging markets focused on the export of raw materials, such as Brazil (iron ore, oil,
soybeans), Russia (oil and gas) or Chile (copper), are facing declining revenues from their main export
products, as prices from at the beginning of the outbreak of the virus on most products decreased
significantly.

The currencies of developing countries are also under pressure as investors reduce the risk of their
investment portfolios due to negative sentiment around the world and, consequently, to some extent
reduce the number of their shares in emerging markets. Currency devaluation is a serious problem, as
products from abroad become much more expensive (due to deteriorating trading conditions). Some
countries will also find it more difficult to service their foreign currency debt, which is a problem, for
example, for Argentina, Turkey and, of course, Ukraine. Emerging market currencies and commodity
prices are expected to continue to fluctuate due to general negative sentiment through COVID-19 [6].

The COVID-19 pandemic is the most serious health crisis the world has faced in more than a
century and is potentially unprecedented given the global nature of today's economy. The simultaneous
shock of supply and demand has led to a global recession and an unprecedented reduction in world trade
(affecting both the export potential of countries and the demand for imports.

The pandemic has already proven its severity with 137823292 reported cases (WHO weekly
cumulative epidemiological data of 13 April 2021) and 2965728 confirmed COVID-19 related deaths
affecting all countries (table 1). The most affected regions globally are the United States, Europe and
Southeast Asia.

The response to world trade was in line with the escalation of the pandemic and the steps taken by
individual countries / territories to control or mitigate its effects (restrictions on movement, blockades,
forced shutdowns, and monetary and fiscal stimulus incentives).
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Table 1
GDP in 2019 and the forecast for 2020-2021, % year on year

2019 2020 2021
World 2,4 -3,0 5,8
Developed economies 1,7 -6,1 4.5
USA 2,3 -5,9 47
Eurozone 1,2 -7,5 477
Emerging economies, and growing economies 3,7 -1,0 6,6
Growing economies of Europe 2,1 -5,2 4.2
Ukraine 3,2 -1,7 3,6

Source: author’s development

The direct impact on trade of COVID-19 is due to direct supply disruptions that hinder production
(local/regional blockages and forced shutdowns), increased transport costs due to the introduction of
stricter rules, the effect of the supply chain, which exacerbates direct supply shocks (production sectors
in less affected countries found it more difficult and expensive to purchase the necessary import
resources from the most affected countries) and, finally, due to disruptions in demand due to declining
aggregate demand (recession) and precautionary measures or delays in purchasing (deferred demand and
investment).

Increased defragmentation of production chains and changes in certain management principles
(timely and lean production with small reserves of resources) have increased the vulnerability of the
world economy to shocks [11].

However, the impact was asymmetric due to the nature of individual (industry) value chains. Some
global value chains (GVCs) that depend on affected regional or global hubs, such as China, Italy, Spain,
or Germany, have been hit hardest (for example, automotive, electronics). Some industries or sectors
have benefited from the crisis (for example pharmaceuticals, IT services).

It will be recalled that according to the International Monetary Fund (IMF), the US economy ended
the year in the red by 4,3%, the Eurozone economy lost 8,3% due to the collapse of key economies,
including Spain (-12,8%), Italy -10,6%), France (-9,8%) and slightly less - in Germany (-6%) [7].

Another important event is the Regional Comprehensive Economic Partnership (RCEP), which
was signed on November 15, 2020. It is a multilateral regional agreement that expands and deepens free
trade between the member states of the Association of Southeast Asian Nations (ASEAN) and its
existing trading partners - China, Japan and South Korea (the so-called ASEAN plus three), as well as
Australia and New Zealand. This is the first multilateral agreement involving China (mainland), which
for the first time provides for free trade between China and Japan, as well as Japan and South Korea.
The agreement will enter into force 60 days after ratification by at least six ASEAN countries and three
non-signatories.

The development of RCEP can be considered a significant step in this process. This could
accelerate the emergence of the so-called FTA of Americas and put additional pressure on the European
Union, which is significantly weakened by Brexit, according to IHS Markit.

The next aspect is political. Some countries are holding important presidential and parliamentary
elections in 2021. Germany's federal election in September 2021 could mark a major change in the EU
over Angela Merkel's statement not to run for chancellor. A change of government in Germany could
have an important impact on the policies of Germany and the European Union [9].

In addition, there are several potential "hot spots". The unresolved issue of Iran's nuclear program,
unresolved conflicts between Russia and Ukraine, Armenia and Azerbaijan, and potential terrorist
attacks around the world and in the Persian Gulf are some risk factors that need to be closely monitored,
as they can easily affect the world economy, in case of exacerbation, noted in IHS Markit [8].

Recovery has already begun, taking place mainly in East Asia, including China and Vietnam.
China is the only economy that managed to recover in 2020. It is worth noting that in developing
countries things are going better than in developed ones.
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The growth momentum will be particularly strong in China in the first quarter of 2021, followed
by a recovery in other leading economies in the second quarter of 2021. The recovery is projected to be
particularly strong in India, the United Kingdom, Canada and the EU, and most moderate in South Korea
and Russia [10].

The results of the research suggest that the economic crisis triggered by the COVID-19 pandemic
has affected the entire world economy. The impact of COVID-19 may lead to long-term changes in
global commodity markets

1. Increasing transport costs. The increased level of security and border checks caused by COVID-
19 problems can increase the cost of transporting goods and reduce trade flows.

2. Development of e-commerce and delivery logistics. Due to the introduced quarantine measures,
it 1s easier and safer to buy through online stores, so their share has increased significantly and will
increase in the future. Along with e-commerce, there is a question of fast and cheap delivery of goods
to the consumer. This is the area of activity that will develop and be relevant in the future.

3. Reducing urbanization or slowing its development. Due to the possibility of remote work will
continue, but the growth of large cities is somewhat reduced.

4. Opportunities for the national producer. The supply of critical equipment, such as personal
protective equipment, promotes the development of local production. Such actions can potentially
reduce the demand for transport and, consequently, the demand for oil.

5. The growth of substitution among goods. If the value of imported goods increases due to
transport costs, it may contribute to the use of the country's domestic capacity to produce substitute
goods.

6. Changing consumer behavior. After the quarantine measures are eased, a large number of
workers can continue to work remotely, which can reduce transport costs and demand for fuel.
Businesses can reduce travel abroad and use video conferencing and other remote alternatives. As a
result, environmental pollution will be reduced, and this can speed up the transition to electric vehicles
as the benefits of reduced fossil fuel consumption (and reduced pollution).

Conclusions. As a result, these events lead to a gradual decline in demand for oil, which will
reduce the export and fiscal revenues of oil-exporting countries and lead to an improvement in the
foreign exchange balance of oil-importing countries. The impact of COVID-19 on the economy may
persist for a long period. A deepening economic downturn could reduce demand for manufactured goods.
To address global pandemic challenges, current policies must focus on preventing the spread of
coronavirus, improving health care, and gradually reducing restrictions for businesses and individuals.
Short-term policies (1-2 quarters) should be aimed at restoring business and consumption, stabilizing
the fiscal situation. Medium-term policy should focus on macroeconomic stability, external balances and
sustainable economic growth. Structural reforms and innovation would be important for long-term
sustainable growth policies.
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HIKOJIEHKO Jlapuca AnaroJiiiBHa IIEMKIH Tumyp €BreHoBuy
KaHAUaT €eKOHOMIYHHUX HayK, TOLEHT, KaHJM1aT €eKOHOMIYHHUX HAyK, TOLEHT,
KuiBchbKuii HalliOHATBHUH €KOHOMIYHHI [TonTaBchKa neprkaBHa arpapHa akaaeMis
yHiBepcuTeT iMeHi Baguma ['eTbmana, M. [lonTaBa, Ykpaina

M. KuiB, Ykpaina

ITAPXOMEHKO Ousra Ilerpisna MAJIAHIEHKO Anna CepriiBaa
KaHAMJAT €EKOHOMIYHHMX HayK, TOLEHT, 3100yBayKa BUILOI OCBITH,

KuniBchknil HallOHAIBHUI €KOHOMIYHUMI [TontaBchka nep:kaBHaA arpapHa akajeMis,
yHiBepcuteT imeH1 Baauma I'etbmana, M. [TonrraBa, Ykpaina

M. KuiB, Ykpaina

NEPCIIEKTABH TA IIPOBJIEMH PO3BUTKY CBITOBOI EKOHOMIKHA
B YMOBAX MAHJAEMII COVID-19

Ilpoonema. Ilanoemis, suxiuxana sipycom COVID-19, eoice npuzsena 00 mucsiy TOOCLKUX JHCepme no
BCLOMY CEIMY, HAKLALA 3HAYHI 0OMEIICEHHS HA COYIANbHO-KYIbINYPHE HCUMMSL HACENeHHS | pAOUKATIbHO 3MIHUIA
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meHnoenyii 6 ceimogii exoHomiyi. Cb0200HI 8axCKo nepeddauumu, AKi 0OCIMamodti NH0O0CHKI Hcepmeu i eKOHOMIUHI
8mpamu HOHeCymb 0epiHcasu 8 KOPOMKOCMPOKOSili, cepeOHbOCMPOKO8Ill | 00820cmpoKo8iti nepcnekmugi. OOHax
8AICTUBO BPAX0BYEAMU THOUBIOYATLHI NPOSHO3U EKOHOMIUHO20 PO3GUMKY MA 3aX00U, 00PAHI YpAOaMU NPOGIOHUX
Kpain ceimy 01 no00IaHHSA HeeamusHux Hacriokie nanoemii COVID-19. I]e 0o3sonums cghopmysamu peanvie
OaueHHs MOXNCIUBO20 nepebicy eKOHOMIYHUX npoyecie, AKi Oy0yms 6e3nocepedHbo 6NAUEAMU HA PIBEHb
COYIANbHO-KYIbIYPHO2O JHCUINS HACETEHHS.

Memoro danoi cmammi € ananiz nepcnekmus i npodaem po3eumKy Ceimosoi eKOHOMIKU 6 KOHMEKCHI
nandemii COVID-19.

Pezynomamu. Buguaemvcsi cymuicmv nowamms  "nandemin  Covid-19" 3 pisnux mouox 30py;
ananizyemscsi ounamika nowupenns nanoemii Covid-19 no eceomy ceimy ; posensdaromecs gaxkmopu, sKi
BNIUHYMb HA PO3BUMOK CBIMOBOI eKOHOMIKU 8 NOCMPAOAHCHKULL Nepiod; BUBHAYAIOMbCSA HACTIOKU NAHOeMIi
COVID-19 ons c8imogoi eKOHOMIKU ;| O0CTIOHCYIOMbCA 000AMKO8I paxmopu, AKi HeoOXiOHO 8paxosyeamu npu
PO3podYI nPOSHO3i8 PO36UMKY c8imo6oi ekoHomiku Ha 2021-22 poku. [Iposedero ananiz GiHaHCO8UX NOKAZHUKIE
PO3BUMKY €KOHOMIK NpOGIOHUX Kpain ceimy, a came Ounamixu 3minu BBII. Ha ocno6i MaxkpoekoHOMIiuHUX
noxasuuxie (excnopm, imnopm, BBII) po3pobaeno npoecnos spocmanns BBII npogionux kpain ceimy ma Yxpainu
Ha 2020-21 poxu. Busnaueno ocHogHi nepcnekmugu po3eumxy c8imogoi exonomixu 8 ymoeax Covid-19, a came:
30LMbUWIEHHST MPAHCROPMHUX 6UMPAm (3a PAXyHOK 3aKpumms KOPOOHI8 1 GCHMAHOGNEHHS O0OMEXNCeHb Ha
nepemiujentHss moeapie), OUHAMIYHULL PO36UMOK eNeKMPOHHOI KoMepyil (3a paxyHok 3axpumms Oiibulocmi
MOp2osuUx 3axnadis), 3HUdCeHHA YpOaHizayii (3a paxyHoK MOJNCIUBOCMI SUKOHY8amu pobomy 6i00ajeHo),
MOdHCAUBOCII 011 HAYIOHANBbHO20 8UpPOOHUKA (Bupobnuymeo mosapig-3aminHuKié 04 3a0080jeHHA nomped
BHYMPIUIHBbO20 PUHKY), 3MIHU 8 NOBEOIHYI CROXMCUBAYIE (8e/UKA KINbKICb CNIBPOOIMHUKIE MOXCE NPOO0BXHCYEAMU
npayroeamu Gi00ANeHo, Wo Modice 3HUUNY MPAHCROPMHI UMpamu i NONUM Ha NATUEO, W0 3HU3UMb DIGeHb
3a6pyOHeHHA HABKOIUUHbOR2O CEPedo8Ula Gi0 UWKIONUBUX BUKUOIB)

Haykoea noeuzna. Haykosa HOBU3HA OMPUMAHUX Pe3VTbIMAMIE OOCHIONCEHHS NOAA2AE Y GUAGNEHHI md
ananizi axmopis, AKi GNAUHYMb HA NOOANLUUL PO3GUINOK CEIMO0BOI eKOHOMIKU 6 NOCMKOGIOHUL nepiol, i
PO3pOOYI NPOSHO3Y PO3BUMKY C8IMO060I ekoHoMmiKku nio eniueom nandemii Covid-19.

Bucnoeku. Bnaue COVID - 19 na exonomixy modice 30epicamucs npomseom mpueanoeo nepiooy uacy.
Toenubnoemscsi ekoHOMIUHUL CRAO MOdICe Npugecmuy 00 3HUIICEHHs. NONuny Ha npomuciosi moeapu. LLjo6
HPOMUCIOAMU  2I0OANLHUM NAHOEMIUHUM 3A2pO3aM, NOMOYHA NOIMUKA NOGUHHA Oymu 30cepeddicend Ha
3anobieanti NOWUPEHHIO KOPOHABIPYCA, NOMINUEHHST OXOPOHU 300P08'5 | NOCMYNO8e 3HUIICEHHs 00MedceHd OJis
nionpuemcme i npusamuux ocio. Kopomxocmpoxosa nonimuxa (1-2 keapmany) nosunna oymu cnpamoeana Ha
gi0HO6NeH sl Oi3Hecy [ cnoxcusanus, a makxodxc cmabinizayiro gickanvrnoi cumyayii. Cepednbocmpoxosa
NONIMUKA NOBUHHA OYMU 30CEPeONCEHA HA MAKPOCKOHOMIYHIT cabiibHOCMI, 3068HIUHLOMY OANAHCT | CMIUKOMY
eKOHOMIYHOMY 3pocmanni. Cmpykmypui pedopmu ma iHHOGayii 6yOymMb Mamu 6aAMCIUSEe 3HAYEHHS ONs
00820CMPOKOBOI NOITMUKU CIATI020 3POCAHHS.

Knwwuogi cnosa: cnobanvra exonomika, ananis, namoemis Covid-19, ¢axmopu énmugy, exonomiune
3pocmanns, BBII.

Ooeporcano pedaxyicro. 20.02.2021
Ipuiinamo oo nyoaikayii: 27.04.2021
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